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1. MICRO PREFERENCES

How does asset ownership, as opposed to 
labor market income, affect social policy 
preferences?

Would an ‘ownership society’ be one with 
less support for the welfare state?



ASSETS AS INSURANCE

I argue that citizens see housing and other 
assets as supplying private insurance against 
labor market risk, thereby reducing the 
demand for social insurance.

When house prices rise, homeowners will 
become even less supportive of social 
insurance. When they fall, we should see a 
return to support for social insurance.



TESTING MICRO-THEORY

I use panel data from American National Election 
Study (ANES) 2000-2004 and from the British 
Household Panel Survey (BHPS), 1991-2006.

Examining CHANGE in support for Social Security 
(ANES) or for government policy of full 
employment (BHPS).

For ANES I use FHFA data to calculate state or 
MSA changes in house prices for homeowners. For 
BHPS respondents estimate their house prices.



ANES PANEL DATA

0% 10% 20% 30%
Less 2.1 2.7 3.3 4.1
Same 30.6 33.6 36.6 39.7
More 67.3 63.7 60 56.2

Predicted Probabilities of Social Security Preferences by House Price Change

0% 10% 20% 30%
-2 0.1 0.2 0.3 0.4
-1 5.1 6.3 7.8 9.5
0 86.8 87.1 86.8 86.1

+1 7.9 6.4 5.1 4
+2 0.1 0 0 0

Predicted Probabilities of Change in Social Security Preferences by House Price Changes



BHPS PANEL DATA

Use self-evaluation of house price, taken in 
1991, 1993, 1995, 1997, 2000, 2004, 2006

Estimated effect on support for full employment 
policy if house increases doubles in value is 
around 5 percent points.

The effect on a compound ideology score is a 
decrease in left preferences of around 2/3 of a 
within-person standard deviation.



OTHER DATA
In the paper I also look at cross-sectional survey 
data which permits sample expansion and ability 
to examine other questions.

I examine ANES 2004, BSAS 2001 and 2006 and 
German ALLBUS 1991-2005 data. 

I find similar effects: homeowners in regions of 
greater house price appreciation are less 
supportive and those in stagnating/declining 
regions are more supportive.



2. MACRO POLICY

Do preferences translate into policy?

And who aggregates these preferences?

I argue that since right-wing parties are 
biased towards homeowners, housing booms 
should be associated with a stronger partisan 
effect on public spending.



TOTAL PUBLIC SPENDING

Bank of International Settlements housing 
data from 1980 to 2004 

I show that total public spending, old age 
pensions, social transfers, and unemployment 
all decline fastest during conjunction of right-
wing partisanship and housing booms.

The effect is accentuated in countries with 
high homeownership rates.



PREDICTED EFFECTS
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3. A ROLE FOR 
GLOBAL CAPITAL?

The housing boom and crash of the last 
decade (and those in the early 1990s) were 
global phenomena.

Indeed they were arguably predicated on 
easy access to global capital.

Is the partisan effect on public spending 
related to capital inflows, per Broz (2011)?



CAPITAL INFLOWS & 
HOUSING PRICES

Running a regression to predict the 5 year change 
in house prices I find capital inflows are strongly 
associated with housing price appreciation.

Shifting from 5% current account surplus to a 
3.5% deficit (10th and 90th pctiles) is associated 
with moving from zero real house price 
appreciation to 15% over five years.

So maybe international financial exposure was key 
to the previous finding?



CAPITAL INFLOWS & 
PARTISANSHIP

! !

Current Account Deficit States Current Account Surplus States



SUMMING UP

Assets have played ever more important parts 
in the lives of citizens and the policy-making 
of governments.

Access to global capital created opportunity 
to own and thereby an escape valve from the 
welfare state. 

What global capital gives it takes away... 


